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Summary of Discussion 

20th Cambodia-Japan Government - Private Sector Dialogue 

Phnom Penh, 3rd September 2020 

 

1. Introduction  

The 20th Cambodia–Japan Government–Private Sector Dialogue was held at the Sofitel Phnom 

Penh Phokeethra on 3rd September 2020 under the co-chairmanship of H.E. SOK Chenda Sophea, 

Minister attached to the Prime Minister and Secretary-General of the Council for the Development of 

Cambodia (CDC), and H.E. MIKAMI Masahiro, Ambassador Extraordinary and Plenipotentiary of 

Japan to the Kingdom of Cambodia.  

2. Participants:  

The Participants List is attached as Annex 1.  

3. Agenda:  

The Agenda is attached as Annex 2.  

4. Opening: 

H.E. Sok Chenda Sophea expressed his warmest greetings to all the participants and welcomed 

the Japanese Business Association of Cambodia (JBAC)’s members to the 20th Cambodia-Japanese 

Government-Private Sector Dialogue. He mentioned that the Royal Government of Cambodia was 

grateful to have the opportunity to host the recent official visit of H.E. Mr. MOTEGI Toshimitsu, 

Minister for Foreign Affairs of Japan, and commended the Government and people of Japan for their 

continued support for peace and development and assistance to fight against the COVID-19 in 

Cambodia. Furthermore, H.E. Sok Chenda Sophea expressed his deepest regret for the resignation of 

H.E. ABE Shinzo, Prime Minister of Japan, due to health issues.   

H.E. MIKAMI Masahiro thanked the Minister for his caring words and wishes for a speedy 

recovery of H.E. ABE Shinzo.  H.E. MIKAMI Masahiro pointed out that the official visit of H.E. 

Mr. MOTEGI Toshimitsu clearly showed both Governments’ full commitment to reinvigorate 

cooperation and economic activities following disruption caused by the COVID-19 pandemic, 

whereby the two governments had agreed to gradually resume cross-border travel between Japan and 

Cambodia while adhering to strict prevention measures.  H.E. MIKAMI Masahiro also mentioned 

that, due to supply-chain diversification that had taken place around the world during the COVID19 

pandemic, Cambodia might be well-placed to attract new investments from Japanese companies in the 

future. He assured further cooperation for the improvement of investment climate can be realized 

through the utilization of the Cambodia-Japan Public-Private Sector Dialogue. 

Mr. KANDA Yogo, Chairman of JBAC, thanked the CDC for carrying out all the preparations 

for this meeting. He also expressed his appreciation to the Ministry of Health and other government 

agencies for their efforts in implementing measures to prevent the outbreak of the COVID-19.  

Regarding issues related to the improvement of the investment environment in Cambodia, he explained 

that JBAC would like to raise 14 issues for discussion with the relevant ministries/ agencies this year 

of which 6 issues are to be raised in today’s meeting. He advised that the progress on the discussions 

will be reported as the “policy recommendations” at the next meeting. He reiterated that all 14 issues 

should be discussed with relevant line Ministries continuously but advised that JBAC would raise only 

6 ‘Priority’ items during the current dialogue.  
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5. Topics of discussion: priority issues:  

5.1  Progress on the establishment of the temporary gate at the Steung Bot border: 

 The representative of JBAC expressed his appreciation for the Ministry of Public Works and 

Transport’s (MPWT) strong leadership and the initiatives they have put in place for establishing the 

new Steung Bot gate. He expressed his high expectation for the work of early opening of the temporary 

gate at Steung Bot be expedited. He also requested that the Custom office at the border be operational 

on a 24/7 basis and that a FAST PRIORITY LANE be established dedicated to regular cargo trucks.  

H.E. NOU Sovath, Secretary of State of the MPWT, explained that the Minister of MPWT 

has already been focusing on the issue and visited the new Steung Bot gate to find a good way out of 

the stalemate. However, the MPWT has not been able to arrange a date to meet for negotiations with 

its Thai counterpart because of the COVID19.  

H.E. Chea Vuthy, Deputy Secretary General of the CIB/CDC reported on the results of the 

meeting related to the “Improvement of the Aranyaprathet / Poipet and the Muk Bai / Bavet border 

crossings” as below:   

- The Minister of the MPWT outlined several measures that had been discussed with related 

ministries to accelerate the opening of the Steung Bot border gate. These include setting up a “container” 

as temporary office.  

- The Minister of MPWT requested relevant government agencies to develop the necessary 

parking space for lifting containers and cargo carriers and set up a trailer-dedicated lane in the Bavet 

border facility. 

-  The Government decided that there should be different working shifts for relevant officials at 

the border to keep the 24/7 workflow and as a part of business improvement.  

He added that the Minister of MPWT will soon visit the “Prey Vhor border” (Cambodian side) 

and the “Ben Hen border" (Vietnamese side) and has formed a taskforce to reduce traffic congestion 

in the area.  

H.E. Dr. KUN Nhem, Delegate of the Royal Government in charge of the General 

Department of Customs and Excise of Cambodia (GDCE) explained that the GDCE had requested 

its officers at the port to work overtime to accelerate custom clearances in order to reduce traffic 

congestion. He also shared that current topics under discussion with the Government of Vietnam 

include ways to address traffic congestion at the Cambodia-Vietnam border. He stated that discussions 

had focused on:  

- Effective processes for changes of truck drivers  

- The use of cranes to transfer cargos and products  

- Hygiene procedures  

- Quarantine control 

 

H.E. Dr. KUN Nhem expressed his positive support for the introduction of a 24/7 operation at 

the border. At the same time, he mentioned it would be necessary to further discuss the issue with the 

counterpart countries. He asked the private sector representatives to provide detailed research data 

regarding what would be required to perform a 24/7 operation. 

 

5.2 Tax exemption on ‘oil for production’  
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The representative of JBAC requested that oil for production (HS2710.19.4, HS3403.11, 

3403.19, 3403.91, and 3403.99) be exempted from the Special Tax Scheme.   

H.E. Sok Chenda Sophea recommended that JBAC should submit their report on this issue to 

the Economic and Financial Policy Committee as the draft of a new Investment Law will be discussed 

by the Committee. 

 

5.3 Seminar / forum on taxation 

The representative of JBAC requested to have a seminar/forum for the purpose of obtaining 

accurate information and facilitating discussing on issues #5 (Tax procedures for QIP companies with 

multiple projects), #6 (Minimum tax) and #9 (E-tax filing). 

H.E. KONG Vibol, Delegate of the Royal Government in charge of the General Department 

of Taxation (GDT) agreed to hold seminars, in person or online. He asked JBAC to inform the GDT 

of a suitable date at least one week in advance.   

 

5.4 Tax deduction on discounted prices 

The representative of JBAC requested the discount portion of a price should be excluded from 

taxable sales since offering a discount on a price is a normal business practice.  

H.E. KONG Vibol responded that the GDT normally imposes tax following the invoice for each 

sale and a company offering the discounted price to the public is required to show the reason for the 

discount. However, he said that the GDT would not accept a discounted price as taxable sales if it were 

given only to a particular group or an individual. 

H.E. Sok Chenda Sophea suggested that JBAC provide more specific information about actual 

cases. The representative of JBAC requested a meeting with the GDT to discuss specific cases.  

     

5.5 Application of accounting treatment used for CMT to all manufacturing industries 

The representative of JBAC requested that the GDT consider applying the same accounting 

treatment that is used for garment industries supplying CMT (Cut, Make and Trim) services, which 

was approved by Prakas No. 741 of MEF, to all manufacturing companies. 

 H.E. KONG Vibol responded that the GDT could not provide the same status as the garment 

industries to all manufacturing companies, however he said that the GDT will forward the request to 

the Ministry of Economy and Finance (MEF).  

The representative of JBAC requested again to continue discussions on the subject with 

appropriate ministries. 

 

5.6 E-Filing  

 H.E. KONG Vibol agreed again to organize seminars for JBAC members. He also explained that 

the GDT has requested the MEF to postpone the implementation of E-filing until the end of 2020 in 

order to make necessary preparations.   

 

5.7 The issue of the new price table for electricity  
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The representative of JBAC reported the results of the simulated calculation under the new 

electricity tariff scheme. It clearly showed that the increased tariff would be imposed on many Japanese 

manufacturers under the new scheme. JBAC requested the new scheme should not impose tariffs that 

would result in tariff increase compared to the one under the previous scheme.  

H.E. Sok Chenda Sophea responded that he has noted the request from JBAC and informed 

that discussions on this issue have been addressed in the Government of Cambodia’s Economic and 

Financial Policy Committee. 

The representative of JBAC requested for an opportunity to continue discussions with 

appropriate ministries. 

 

5.8 The problem in parallel import 

The representative of JBAC requested that: (1) all related authorities should have the same 

understanding of the definition of "New Car" as it is stipulated in the Prakas issued by the Ministry of 

Commerce (MoC) in June 2020; (2) The Institute of Standards of Cambodia (ISC) should require all 

car dealers to submit UNECE safety test reports; (3) The GDCE should ensure that taxation is based 

on the actual import price or the import price list used by authorized dealers. JBAC proposed that 

authorized dealers share the model price list with the GDCE so that the GDCE can update the 

Government Standard Price (GSP) table accordingly. JBAC also proposed establishing a mechanism 

that would allow the GDCE to have consultations regarding the actual price of imported cars with 

authorized car dealers in advance.  

H.E. Dr. KUN Nhem responded as follows: 

 (1) Regarding the definition of "New Car", the GDCE already follows the definition in the MoC’s 

June 2020 Prakas.   

(2) All dealers already have an obligation to declare actual prices and selling prices to the GDCE. 

The GDCE holds the GSP table as a confidential document in order to check the level of appropriate 

prices in the market. He expressed his support for the proposal to establish a cooperation mechanism 

with JBAC. 

H.E. Mr. SOEM Nara, Under-Secretary of State of the Ministry of Industry, Science, 

Technology and Innovation (MISTI) responded as follows: 

(1) Regarding the definition of "New Car", the MISTI already follows the definition in the MoC’s 

June 2020 Prakas.  

(2) The MISTI plans to introduce a new obligation for all car dealers to submit UNECE test reports 

to the Ministry. The MISTI will introduce this requirement in the first quarter of next year.   

 

6 Closing remarks 

In his closing remarks, H.E. MIKAMI Masahiro thanked the participants from both sides and 

informed the meeting of the Japanese team’s desire to organize the 21st Cambodia - Japan Government 

- Private Sector Dialogue in February 2021.  

H.E. Sok Chenda Sophea mentioned in his closing remarks that further discussions will be 

arranged to discuss some points with appropriate line ministries and the GDT will hold appropriate 

seminars / workshops as requested by the Japanese side. He believed that joint efforts and 

commitments of all stakeholders will formulate a better investment environment in Cambodia in the 
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future.  H.E. Sok Chenda Sophea also agreed in principle to hold the next dialogue meeting in 

February 2021 (with the exact date to be set in due course).   


