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Summary of Discussion 
24th Cambodia-Japan Public-Private Sector Dialogue 

Hybrid format: The CDC and via Zoom  
7th September 2022 

1. Introduction  

 
The 24th Cambodia-Japan Public-Private Sector Dialogue was held in a hybrid format, at the Council 
for the Development of Cambodia (CDC) and via Zoom, on 7th September 2022. The meeting was 
co-chaired by H.E. Mr. SOK Chenda Sophea, Minister Attached to the Prime Minister and Secretary 
General of the CDC, and H.E. Mr. MIKAMI Masahiro, Ambassador Extraordinary and 
Plenipotentiary of Japan to the Kingdom of Cambodia.  
 
2. Participants:  

 
The list of participants is attached in Annex 1.  
 

3. Agenda: 

 
The agenda is attached in Annex 2.  

4. Opening: 

 
H.E. Mr. SOK Chenda Sophea welcomed all the participants to the 24th Cambodia–Japan 

Public-Private Sector Dialogue. He expressed his deepest condolences for the loss of the former 
prime minister of Japan, H.E. Mr. ABE Shinzo. He added that H.E. Mr. ABE Shinzo made 
significant contributions to the promotion of Cambodia-Japan relations, in particular the signing of 
the Agreement between the Kingdom of Cambodia and Japan for the liberalization, promotion, and 
protection of investment, which has boosted investment flows from Japan to Cambodia. He added 
that to date Cambodia has signed more than 30 agreements on investment but only the one with 
Japan was signed by Samdech Akka Moha Sena Padei Techo HUN Sen.    

 
H.E. Mr. MIKAMI Masahiro expressed his appreciation and gratitude to the CDC and all 

relevant ministries and institutions for their efforts and cooperation. Since the investment law came 
into force in October last year, it has attracted the attention of many Japanese companies. 
Furthermore, since the beginning of 2022, official visits between Japan and Cambodia have become 
active and the provision of the Japanese ODA loan for the Sihanoukville Port Container Terminal 
Expansion Project has been signed. The port will contribute to Cambodia's economic development 
through its role as a core port in Cambodia and the Mekong region 

 
Mr. KANDA Yogo, Chairman of the JBAC, commented on how Cambodia continues to 

successfully control Corona virus infections and has begun to explore ways to conduct economic 
activities ahead of other countries. The development of the domestic market and infrastructure are 
progressing well, however, there are still few industries that will become the pillars of economic 
growth. Cambodia is sited in the center of the Mekong region, and this gives it a significant 
geographical advantage.  
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Regarding today's agenda, JBAC put forward ten policy proposals. Over the past few years, 
many issues have been resolved and the business environment for companies that have expanded 
into the region has improved and JBAC would like to continue its contribution to Cambodia's 
economic and social development as a long-term partner. 

5.1 Priority issues:  

 
a. Taxation 

 
a-1 Progressed issues: Income tax rules for representative offices and VAT refund schedule 
 
Mr. KAWAIDA Hiromitsu, Chairman of the JBAC Taxation Committee, reported that this year 

the JBAC Taxation Committee and the General Department of Taxation (GDT) had a dialogue 
meeting with the Accounting and Auditing Regulator (ACAR). Some updates on the issues 
discussed in the meeting includes 1) By the end of September 2022 JBAC member companies will 
be able to file amended tax returns for the past five years without penalty or interest, and 2) Refunds 
for expatriates declaring their overseas income at the representative office were being significantly 
delayed. JBAC expressed that it would appreciate GDT implementing the enforcement of refunds 
within 40 days as stipulated in Prakas 576. 

 
a-2 Deemed taxation on non-resident directors 
 

Mr. KAWAIDA Hiromitsu, Chairman of the JBAC Taxation Committee, stated that JBAC is 
concerned about GDT recognizing deemed employment income and imposing additional taxation 
on non-resident directors. There have been many cases where violations of this obligation have been 
pointed out by GDT. Although GDT clarified that, if work has been performed for a Cambodian 
Legal Entity, it is subject to taxation, even if it is not paid by the Cambodian Legal Entity, JBAC 
pointed taxation of non-resident directors is not a common practice worldwide. GDT and JBAC 
agree to have further session to discuss this issue. 

 
      a-3 Submission of financial statements 
 

Mr. KAWAIDA Hiromitsu mentioned that JBAC has raised an issue regarding the scope of the 
supporting documents that are required to be translated into Khmer language. JBAC will continue 
to discuss this matter with ACAR and will make every effort to reduce the burden on member 
companies and proceed with the appropriate filing of documents. He thanked H.E. Mr. KONG 

Vibol, Minister attached to the Prime Minister and delegate of the Royal Government in charge of 
the General Department of Taxation (GDT), H.E. Dr. ENG Ratana, Director of the Department of 
Large Taxpayers at the GDT, as well Mr. SENG Tola, Deputy Director of ACAR, for their good 
cooperation with the JBAC Taxation Committee. 

 
H.E. Dr. ENG Ratana commended all Japanese investors in Cambodia and regarded them as 

the role model, and for that very reason the GDT pays very close attention to them. He provided 
the following information: 1) GDT and JBAC had 3 meetings in an 8-month period about income 
tax rules for representative offices. He advised that GDT had noted that the JBAC Taxation 
Committee has been advising JBAC member companies to start preparing the amendments to their 
tax returns for the past five years. He advised that GDT has received the companies list from JBAC 
and, once the final list has been received, the GDT will send a letter to the Deputy Prime 
Minister/Minister of Economy and Finance to consider exempting the tax in question.  2) VAT 
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Refunds: H.E. Dr. ENG Ratana advised that there are 2 main reasons why companies do not receive 
complete refunds: a) they have an outstanding debt with the GDT or b) they have not submitted 
sufficient documentation   and 3) GDT discussed the issue of deemed taxation on non-resident 
directors at a dialogue meeting with JBAC, and GDT have advised that they would like to see JBAC 
do more study on this and compare with what GDT will find in their own study in the future.  

 
b. Logistics 

 
b-1 Efficient border clearance with Thailand and Vietnam 

 
Mr. UEMATSU Hiroshi, Chairman of the JBAC Customs and Logistics Committee, 

mentioned that Cambodia needs to speed up the development of border control logistics in order 
to be fully integrated with those of its neighbors. He requested for an update from the Cambodian 
Government on the progress and the target schedule for the opening of the Stung Bot border gate. 
He also raised that the Royal Government of Cambodia should define concrete target for the next 5 
years.  

 
H.E. Mr. SOK Chenda Sophea advised that the government has drafted a roadmap on the 

development of Automotive and Electronic sectors. He anticipated that the roadmap will be 
approved by the Cabinet soon. The roadmap outlines plan for some key areas which are necessary 
for the plus 1 strategy including: 1) Develop labor upskilling program with private sector and 2) 
Simplify customs procedures.  
            
           H.E. Mr. CHHIENG Pich, Director General of the General Department of Logistics at the 
Ministry of Public Works and Transport (MPWT), delivered a progress update on the Special Urgent 
Projects that are in place to de-congest cross-border traffic at Cambodia's main border gates at 3 
locations: 1) Stung Bot-Banong Ian, 2) Prey Vor-Binh Hiep, and 3) Bavet-Moc Bai (the enlargement 
of a 2.5km inbound section of road from Bavet to 6-lanes, which is 69% completed). He confirmed 
that the Cambodian authorities are ready but are waiting for the neighboring country’s readiness in 
order to commence operations.  
 
  b-2 Progress on the Cambodia National Single Window (CNSW) / digitalization and the 
simplification of Customs clearance  
 

Mr. UEMATSU Hiroshi advised that Cambodia needs to attract and grow the electronic and 
automotive industries and JBAC believes that the development of efficient logistics is essential to 
achieving this. For the digitalization and simplification of Customs procedures, he would like the 
government to set specific targets for the next five years. 
 

Mr. Bun Chiv, Director of the Department of Customs Procedures at the GDCE, reported 
that 1) GDCE signed a Memorandum of Understanding (MoU) with UNCTAD and TradeLens to 
develop the ASYHUB system, which is a platform for exchanging data between the ASYCUDA 
system and shipping company’s system. GDCE is currently working with UNCTAD experts under 
the ARISE Plus Project to upgrade and extend the functionality of the ASYHUB system to the latest 
generation, which includes additional features such as the acceptance of electronic file submissions. 
This is scheduled for completion in 2023 and, 2) For CNSW, GDCE received the approval for the 
third phase of implementation from the MEF and there will be 9 more ministries/institutions get 
involved in this new phase. In relation to E-payments at banks, links with Canadia, Acleda, ABA, 
Sathapana and Wing, will be available soon.  
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c. Power 
 
c-1 Reducing electricity tariffs, monitoring power outages, and supporting carbon neutral 

activities  
 

Mr. SATO Nobufumi, Chairman of the JBAC Investment Committee, stated that JBAC 
appreciated the Cambodian government's sincere efforts to resolve issues related to electricity and 
parallel imports. He also noted that the number of power outages in Cambodia is on the decline, 
and we would like to ask MME/EAC/EDC to introduce Renewable Energy Certification in 
Cambodia and continue discussions on the provision of incentives for rooftop solar power 
generation, which is an effective means of achieving carbon neutrality. 

 
H.E. Mr. SOK Khavan, Secretary of State at the Ministry of Mines and Energy (MME), 

reported that the number of power outages in the first 6 months of 2022 decreased from 19 in the 
same period of 2021 to only 6 times. The total duration of outages in 2021 was 1.9 hours but there 
were only 20 minutes of outages in the first 6 months of 2022. He explained that the Cambodian 
government is also focusing on carbon neutrality. Solar power generation has increased from 10MW 
in 2019 to 400MW in 2022. The MME is working with UNDP to prepare a policy for rooftop solar 
power. The MME and JBAC have agreed to collaborate and continue discussions on how to improve 
the quality of power and energy transition at an Energy Dialogue meeting in July 2022.  

 
 

d. Human resource development for focused industries  

Mr. KOBAYASHI Nobuo, Chairman of the JBAC Labor Committee, said that JBAC member 
companies are considering new initiatives for cooperation with educational institutions that will 
lead to the recruitment of the human resources required for industrial development. In collaboration 
with JICA experts, JBAC is considering creating a system for collaboration through an internship 
system. JBAC believes that this would strengthen cooperation between JBAC and many companies, 
but also between JBAC and educational institutions.  

H.E. Mr. SOK Chenda Sophea agreed that the development of human resources plays a key 
role in attracting investment. He encouraged JBAC to continue to cooperate with the Ministry of 
Labour and Vocational Training (MoLVT) and educational institutions to diversify the location and 
match worker skills with industry needs. He explained that Article 27 of the Law on Investment 
stipulated that QIPs will be eligible to get deduction of 150% from the tax base for expenditure on 
human resource development for Cambodian workers/employees. The CDC recognized that the 
support provided on the betterment of transportation, catering and accommodation for employees 
will boost workers’ productivity.  

e. Question on Investment Law from JETRO  

Ms. HARUTA Marisa, Chief Representative of JETRO Phnom Penh, mentioned that she was 
looking forward to an early adoption of the sub-decree on the law of investment implementation. 
She advised that the sub-decree is very important for companies considering expanding and 
investing in their businesses in Cambodia.  

H.E. Mr. SOK Chenda Sophea responded that, due to the COVID-19 pandemic and the 
resulting global crisis, the release of the sub-decree has been delayed. However, the CDC and 
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relevant ministries/institutions are trying our best, if possible, to have the sub-decree approved by 
the end of December 2022.  

 

5. Report from JICA  

 
 Ms. KAMEI Haruko, Chief Representative of JICA, delivered a summary of JICA projects in 
three areas, 1) Electric power, 2) Logistics, and 3) Industrial human resource development. She 
reported major progress and achievements of joint efforts by JICA and RGC in both of infrastructure 
development and technical cooperation with some highlights including, but not limited to:   

• Financing and technical cooperation for stabilization of power supply, as well as the new project 
clean energy transition roadmap. 

• Cambodia’s efforts with its own budgets to widen the road in the Bavet-Mokbai border buffer 
zone to six lanes based on JICA’s survey and recommendation. 

• Assistance by JICA's technical cooperation project team for the travel by the Ministry of Public 
Works and Transport (MPWT) to Thailand for the MoU signing ceremony and policy dialogue 
with Thailand's National Economic and Social Development Board in July 2022. 

• Collaboration between JICA experts, MoLVT, ITC, CJCC and JBAC for better human resource 
development for industrial development. 

 
6. Closing 

 
In closing, H.E. Mr. MIKAMI Masahiro and H.E. Mr. SOK Chenda Sophea expressed their 

appreciation to all the participants. The next meeting was tentatively scheduled for February 2023.  
 
 

 


